
Frank S. Simone
Regulatory Division Manager
Federal Government Affairs

November 19, 1996

.~A1IaT

Suite 1000
1120 20th St, NW
Washington, DC 20036
202 457-2321
FAX 202 457-2545
EMAIL gall20a 1fsimone

Mr. William F. Caton, Acting Secretary
Federal Communications Commission
1919 M Street, NW - Room 222
Washington, DC 20554

RECEIVED'

NOV 19 1996 .

Re: Ex Parte - CC Docket No. 95-116, Telephone Number Portability

Dear Mr. Caton:

Today Harry Sugar and I met with Carol Mattey, Melinda Littell, Jeannie Su
and Susan McMaster of the Policy and Planning Division of the Common
Carrier Bureau. The purpose of the meeting was to discuss recent ex parte
letters filed by Bell Atlantic and Pacific Telesis regarding AT&T's October 29,
1996 presentation on the cost of implementing local number portability. In
addition, AT&T discussed the role of advertising in creating customer
perceptions of service quality.

Two copies of this Notice are being submitted to the Secretary of the FCC in
accordance with Section 1.1206(a)1.

Sincerely,

.J~g~~

Enclosure

cc: Ms. Susan McMaster
Ms. Carol Mattey
Ms. Melinda Littell
Ms. Jeannie Su
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CC Docket No. 95-116

Telephone Number Portability

ILECs Understate QOR Costs

"With internet traffic doubling every 45 days...Short term, telephone companies have to
upgrade and add capacity to their networks to keep the traffic flowing. "

R.D. McCormick, ChairmllJl & CEO - US West, Communications Week, November 18,1996

• This growth, coupled with the growth of transaction based services, is straining the ILEC network
today. Add to this the stimulative effect of lower prices due to competition and local network
usage will grow even faster.

- With regard to the growth of the Internet, Michael Fitzpatrick, CEO-Pacific Telesis Enterprises, in his
keynote address at Wescon/96 on 10/23/96, said "Reinforcing local exchange networks nationwide could
be consuming $1.5B a year by 1999."

• QOR will exacerbate this situation by using switching and trunking capacity that might otherwise
delay the point at which capacity must be added to the local network to accomodate this growth.

- It is appropriate to include the cost of advancing the time when new capacity must be added because the
spare capacity has been used. 1 I r

- Because QOR uses this capacity, the effect of deploying QOR on the whole company is that it ~l£have to :n !

spend more with QOR than LRN to add facilities for local exchange growth. ~I ~ m.
- The ILECs have left these costs out which, falsely, make QOR appear more attractive. ,~I ,- mO

.... '0 I

s;M ~ :<:'-<I ~ {Yi
1 Engineering Economy, A Manager's Guide to Economic Decision Making, Third Edition, McGraw-Hill, 1977, page 261. , :
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CC Docket No. 95-116
Telephone Number Portability

PacBel1 Incorrectly Describes QOR "Lookahead"

QOR does seize trunk circuits as part ofthe "lookahead."

• "The QOR initiating SSP selects an idle ISUP circuit to the Donor Switch based on the Called DN and
formulates an ISVP lAM message. '" If no idle trunk circuit is available ... QOR processing shall be terminated
~ (emphasis added) 1

• "The information used to determine the routing of the call by the originating exchange will be included in the
Initial Address Message to permit correct routing at intermediate exchanges. The Initial Address Message
conveys the meaning that the indicated circuit has been seized."2

• "An intermediate exchange, on receipt of an Initial Address Message shall analyze ... to determine the routing
of the call.... If the call is still permitted, the intermediate exchange then seizes a free interexchange circuit and
sends an Initial Address Message to the succeeding exchange."3

1 Bellcore Local Number Portability Capability Specification, GR-2936-CORE, draft, May 1996, page 4-33.

2 ANSI Tl.113-1992, paragraph 2.1.1.1.

3 Id, paragraph 2.1.1.2.
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At AThT, we know you need an
800 service that can keep up with
a fast-paced, rapidly changing,
get-it-done-yesterday business
world. And nobody connects calls
faster, or reroutes calls faster, than

C 1993 AT&T. (J) Based on basic 800 service comparisons.

AThT 800 Service. So your business
can get more 800 calls, more 800
sales, and more 800 revenue.
A T & T You see, we're not just
800 the best 800 service. We're
5 E R v ICE also the fastest.

For more information, call your
Acct. Executive or 1800222-0400.
"The fastest. most reliable 800 service."
One ofthe 800 reasons'" to choose AT&T
800Service.

AT&([ The Best in the BusinesS.
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7ixl{~J: b/lsi/lI.'SSl.'s {/I'l!fit¥! 10 CbtKI.W Il/(!irlo/lg dislal/ce COlli/KilO: IIII1T&T.

II'(! I/Iulersl{/l/ll t/.H! s(':lIijic{lI/ce oft/XII cboicl.', IllIItYII/S i/lC/lYlS(yl COlllpl.'liIirll/,

wbicb II'(! IIl1CIIIIII.', alld (I /I/lI/'kelplaCt! blll/ll/:)' for illlwmiioll. II #1'l!S 111.'11'

IIItYlI/i/lg alld /lrgellc.l' 10 Il/(! pbll/.~ "~l/isfJ'illg c/lslolller.'1."lIs a It'.mll, Ill' {/It'

el'l!III1101,(! dt'lerlllil/(Yllo offer ill/wmlil'l! ser"ic(·s.flYl/llre.... a/ldsollliio/ls Ilxl/

.IWI call 11'11.'1110 I.H! t/.H! I.H!sl ill t/.H! b/lsilleS$.

TI.H!facls s/XYlkfor t/.H!1IIS(1I'1.'S. A7:s.n /Ielllnrk IXIS t/.H!fasiesl call sel-II/J

lillie, II/1SlIr/Klssed sollllll qlllllit.l: 1f.H! fell'(!.~1 blix:ktYI calls, (/Iullbe bigl.H!SI

pcrr;e/llaJ,'l! offax Im/lSlllissiiJIIS ClJIII/Ne/t'llo/l I/.H!jirsllIJ(117:s.TDt,la COIIIIIIII·

lIicaliO/l .'ier/'(ces cOlllilllle 10 I.H! ITlllkt'li firsl i/l It'CblloIiJK): n.1iabifll.l: amI

circllil qlla/il.l(' IIl1d IIT.Y.:T IXIS I/.H! IIItlS/ I'l!/iable 8fXJ .'i<'rl'in', wbicb IXIS bt¥!/1

pm/'ell )'e{/l' after year Ibmllgb t'Olllprt'/Jt'llsi/'e pe/1;lI'l/wllcl.' s//Idil.'s of

IIIilliO/lS ofcalls. .'i<'ClJlldplace is lIO/1I1xII II'(! (/I'(! abo/ll,

Ollr CIISlolllel-S /ms/ AT.YJ. Tbe.l' rl!l.l' Oil liSfbr ollr/t'CIJlloIogical slIperi

ori'.): ollr i/lIlOl'(l/iOIl, ollr It'S/XJIISI/1!IIess. Ollr pbilo~Jpb.l' is silllple, We /aJ..'f!

IWlbillg for grrlll/tyf. We 11111.'11 I'l!-tYII'1I /ballmSie/1!IJ' sillgle d{~J: wl.H!ll.H!r ilS

se/'"illg I/.H! 10llg dis/alice IIMls ofa sl//all bllsi/less, p'YJ"idillg 800 ser"ice, or

sellillg slmull/lTls fbr dala COlllllllllllctlllollS. 1/ Is (II/ allllJiliiHlS /,isiiJII. bill it

dril'l's ollrlJIIsilleS$.

W1.H!1I it ClJllles 10 ~Ilisf)'illg II.H! cllslolllel; Im'J,'l! or slI/all, 110 lesl is IIIOI'!!

clearl/XIII bowpeople lae ill II.H! lIIarkelplace, TI.H!faci is Ibn'f! lillles as lIIall)'

colllpl/llies Ix//'e cbosell alld colltilllle 10 cl.JOOSC AT.Y.:TOL'l!r MC/, Illc/m/illg 500
of II.H! For/ll11e 50() ClIIII/Xlllies. BIISllless bas a clxlice, O/'l.'rll'lx11111I1,r...".I: II.H!)'

dxKJSe tJ.H! I.H!SI. Tofilld oIlIIllOIl?, call)OIlrAccolIIlI E.\t'CIlIi/'l!, or IsrXJ 222.fJ4(XJ,

AT.Y.:r TI.H! Besl III II.H! BllsilleS$.
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